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E.O. 11652: N/A 
TAGS: EINV, PO 

SUBJECT: FORTIS-OTIS ASCENSORES INVESTMENT DISPUTE 
REF: (A) LISBON 4416; (B) STATE 136295 

1 . DEPARTMENT HAS RECEIVED LETTER FROM NEW YORK HEAD- 
QUARTERS OF OTIS STATING THAT FIRM'S POSITION IS THAT 
PORTUGUESE SUBSIDIARY HAS BEEN EXPROPRIATED, AND CONSE- 
QUENTLY ITS BANKRUPTCY AND LIQUIDATION ARE OF "NO CONCERN" 

TO OTIS. HOWEVER, ACCORDING TO OTIS, ITS REPRESENTATIVES 
HAVE BEEN IN CONTACT WITH GOP OFFICIALS RECENTLY WITH THE 
AIM OF EXPLORING OTIS'S POSSIBLE FUTURE INVOLVEMENT IN 
PORTUGUESE ELEVATOR INDUSTRY. THOSE DISCUSSIONS HAVE 
TOUCHED UPON DISSOLUTION OF SUBSIDIARY AMONG OTHER 
ALTERNATIVES. OTIS STATES IT WILL INFORM DEPARTMENT 

IF AND WHEN USG ASSISTANCE NEEDED. 

2. UNLESS EMBASSY FORESEES IMMINENT UNILATERAL GOP ACTION 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 192419 

WITH REGARD TO OTIS SUBSIDIARY, DEPARTMENT SUGGESTS 
EMBASSY TAKE NO ACTION ON OTIS MATTER UNLESS REQUESTED BY 
FIRM. HOWEVER, DEPARTMENT WOULD WELCOME STATUS REPORT ON 
OTIS SUBSIDIARY, AS WELL AS ANY COMMENTS EMBASSY WOULD CARE 
TO PROVIDE ON PROSPECTS FOR RESOLUTION OF DISPUTE. CHRISTOPHER 
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